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SUBJECT PRC Grain Purehases -~ Your Guidance Needed
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The press is a.lready reportmg the PRC purchase of US wheat
a.nd hnkmg 1t m stor:.ea w1th Sevv.et trade 'bonanza, reported by Victor Lou1s.

Z1eg1er State, and Agnculture w111 be h1t W1th questxons on thJ.s Thursday.
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I ha.d already called Butz Sa.turday per your mstructmn and told
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his peOple to keep qu1et. Butz I \mdersta.nd ha.s spent today- successfully
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In any case I gave str;ct "no com.ment"
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evadmg substa.ntwe comxnent.
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gu1dance agam toda.y to State, Agnculture, Commerce, and Zlegler. '
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" But Thursday we w111 be under pressure to say somethmg, and in accordance
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w:.th norma.l procedures ’ the basm tecﬁmcal mformatmn on the deal was -

pubhshed Monday in the Department of Agnculture "subs1dy reglstratmn |
Minéiful of wilxa_tly‘r.ou_ .f.o:ld your New; fork cus’i.:orrlze:.’r, I prepese the
:f;'ollowing press handling; . .- |

~~ Ziegler should b_nly say, by way of acknowledgment: ""Yes, we

are informed that a transaction of a privaée nature hag taken place involving
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PRC purchaaea of wheat. The Department of Agnculture is probably
better informed about the technical details." .

‘-- Agriculture would in turn indicate ‘that questions on the details
of the transaction it-s‘elf ehould be 'an‘sl\‘verec'_’-’by either the c'ompa.ny involved
or the rec1p1ent country, and 1t would be 1nappr0pr1ate for the U.S.

| Governrn.ent to comrnent on the detarlc o£ a prwate transactron. With

regard to the questmn of. why it was not made pubhc, Agnculture w0u1d

) md1cate that the company on Monday fJ.led thrs transactmn in the "sub51dy

regmtratlon hst" in accordance w1th normal procedures and the information
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has been m the pubhc domam smce that t:.me. The f11ed mformat:.on
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mdmates pu.bhcly the amount of wheat to be sold and the country o£

have been 1nappropr1ate , and Je0pa.rd1zed the negotra.t;on. ::'_'.'"
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Everybody: .wrll be 1nstructed agam not to comrnent abont'relatmns
| between ‘USG, the' cornpany, and PRC.InX’f’a::\ZFY}l the French company
plans to wrxte 1etter to neWSpapers indicating that PRC approached it
asking 11: to pnrchasc wheat and that company-decrded to make purchase
1nUS.-_-;" e o |
There wtll be .no way to da.mpen press interest in the story, but
I thmk the event 80 farhspeaks for itself and we can keep o££1c1a1 UsG
cornment to mmlmum above. |

Is this satisfactory? If you approve. perhaps we should contact
our New York party : and explain the situation and the course of action we have

Bl o o. L

No ObjeCtIOﬂ To Deolasmfmatuon in Full 2011/05/02 LOC HAK 111 1 1 5

- tal;f:;;}'ééirdiw"h,’ "‘“ N TR called Mvs. Sluh




